


The confusing age







To a Chinese audience

“Amid profound changes 
domestically and internationally, 

SOEs need to undertake a 
supportive role driving scientific 

and technological innovation, 
ensuring industrial control and 

security.”

Li Qiang, Harbin, November 2023.

To a Western audience

“We should advance international 
exchanges and cooperation on 
science and technology with a more 
open mindset and more open 
measures, work together for an 
open, just and nondiscriminatory 
environment.”

Li Qiang, WEF, Davos, January 2024.



The new normal.





“We will improve the coordination mechanism for industries to be 
relocated to the home market in a progressive and structured way. We 
will develop China’s strategic hinterland and ensure fallback plans for 
key industries. We will accelerate and improve the system for national 

reserves. We will refine planning and linkage between exploration,
production, storage, and trade in strategic mineral resources... We will 

move faster to build industrial and supply chains that are self-supporting.”

中共中央关于进一步全面深化改革 推进中国式现代化的决定, Decision of the CPC Central Committee on further 
deepening reform in an all-round way and promoting Chinese-style modernization, July 2024







CHINA: short term push for 
exports of manufactured goods, 
pull for energy imports; long 
term:

. Demography, TFP

. unsustainable investment

. consumer confidence

. US pullout 

USA: short term: pull for 
imports, push for energy 
exports; long term:

. Young labour force 

. innovation

. reindustrialization

. economic nationalism

EU: short term: general pull for imports; long term:
. Demography, TFP
. stalled energy transition
. the German factor
. nationalism









EU investor confidence. Sentix.









USA

India? Vast potential, still 
modest manufacturing and 
the shadow of nationalism

CHINA

EU

Latin-America?
Stagnant, poor 
demographics

Africa?
Vast potential, stagnation and 

instability







Green & realist

More CBAM, elevating the 
playing field, more regulatory 

initiatives.

The minus: Slows external 
trade, diplomatic friction, 

inflation, supply chain 
adjustment.

The plus: Harnessing the 
internal market, stimulating 
investment and innovation, 

strategic resilience.

Regulatory relaxation, lax trade 
policy, less environmental 

ambition. 

Expedient & globalist

The minus: Impedes industrial 
renewal, does not offset energy 
price advantage of competitors, 

strategic vulnerability. 

The plus: Cheap imports, pro-
trade, pro-consumption, 
smoothens diplomatic 

relations.

Pain in the short termEven more pain in the long run
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