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Japan, the EU and Belgium: an ever closer partnership
By Jan baron Grauls, BJA EU Committee Chair and BJA Board member, Senior Adviser EY

It is a particular pleasure to write this BJA Trade
Flows Editorial in my capacity of chairman of the
EU Committee of the Belgium-Japan Association &
Chamber of Commerce. | took up this chairmanship
a couple of months ago, at a time when the Japan-
EU relationship was climbing even higher on our
bilateral agendas as a result of new developments
affecting the international trade agenda and, more
broadly, shifts in the international order and in our
traditional partnerships.

The signing of an Economic Partnership Agreement
(EPA) in principle between the EU and Japan at the
end of last year was a strong signal that both sides
wanted to engage in a more ambitious and wider-
ranging partnership. Once this agreement will be
finalized, it is expected that trade and investment
of both sides will be boosted through a further
elimination of tariffs and improved market access.
As such, the EPA is just one pillar, but a critical one,
in our bilateral relations, next to the EU-Japan Stra-
tegic Partnership Agreement (SPA), which is being
negotiated in parallel with the EPA. The SPA will
cover new areas of co-operation ranging from cy-
bersecurity to climate change, from security threats
to sustainability. The EPA and SPA combined will
lift our co-operation to an even higher and broader
level, never seen before.

In addition to this ambitious new institutional
framework for our EU-Japan relationship, | would
like to mention also the critical importance of high-
level political visits both ways. Over the last year,
their frequency and political importance have add-
ed an extra impulse to the quality and depth of the
EU-Japan relations.

Finally, it is noteworthy that these recent develop-
ments have been supported by enthusiastic com-
ments in our parliamentary assemblies and didn’t
go unnoticed in the international media, thus add-
ing an additional layer of support for this new bilat-
eral EU-Japan architecture.

BJA, and the EU Committee in particular, want to
build on these important developments to offer to
its Belgian membership a programme tailored to
this new Japan-EU environment. Count Van Rom-
puy, president emeritus of the European Council,
as well as HE Ambassador Kodama, Japan’s ambas-
sador to the EU, have in recent weeks accepted to
be speakers at BJA events and focused on future
developments in Europe and the Japan-EU partner-
ship.

Furthermore, and at the initiative of the EU Commit-
tee, a survey was conducted within the business
community on their attitude regarding Brexit. The
results of this survey are to be found in this maga-
zine. The idea is to update this survey on a regular
basis so as to give an indication of the business
community’s stable or changing moods towards
this type of development never seen before in the
history of the European Union.

I would like to close on a more personal note. Dur-
ing my long diplomatic career in the Belgian diplo-
matic service, | have had the privilege of working
with Japanese colleagues in different places in the
world and on different assignments at home. | have
always held in high esteem their high standards
and dedication for their country. First as Director
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HE Ambassador Kodama of the Japanese Mission to the EU shares his

BJA REPORT

BJA exclusive luncheon: The future of Europe: a conversation with Count Herman Van Rompuy
FHRIBRRY: EUDFRICDNVTAINTYY -I7 A0 TA R EESRRICE<

At an historic juncture in the history of the European Union,
the BJA EU committee decided to invite one of Europe’s “Wise
Men”, Honorary European Council President Count Herman
Van Rompuy, to share his views on the future of Europe during
an exclusive luncheon at the beautiful new meeting room of
De Warande, kindly supported by JTI.

After a welcome drink, the 40 guests were invited by Baron
Jan Grauls, Honorary Ambassador, Senior Advisor at EY, BJA
Board Member and BJA EU Committee Chair to enjoy a gourmet
lunch. He then introduced Count Van Rompuy to the audience.

Count Herman Van Rompuy replying to several questions of the members.

Authority, discussing the state of EU affairs.

Following this introduction, Count Van Rompuy made a very in-
sightful speech on Europe’s current challenges, based on his
profound knowledge of the EU and his remarkable career, and
shared his view on the future of our continent.

Responding to the speech, H.E. Mr Kazuo Kodama, the Japa-
nese Ambassador to the EU, spoke about Europe’s future from
a Japanese perspective, in the frame of the EU-Japan Econom-
ic partnership agreement. Following the dessert, the members
had the opportunity to ask several questions to Count Van
Rompuy.

Count Van Rompuy, Baron Jan Grauls, Senior Adviser of EY and EU
Committee Chair, and Mr Jacques Vandermeiren, CEO of Antwerp Port



For twenty-two years, the YES program has been offering a
unique opportunity for young executives from Belgium and
Luxemburg to gain an in-depth understanding of doing busi-
ness in Japan, providing hands-on support for meeting real
business prospects in the country.

The YES program, under the auspices of His Majesty King
Philippe of Belgium, is co-organized by the Belgian-Lux-
embourg Chamber of Commerce in Japan (BLCC)) and the
Belgium-Japan Association & Chamber of Commerce (BJA)
in Belgium and comprises briefing sessions in Belgium and
a one-week practical training program in Japan 7-14 October
2018 at a moderate cost.

Are you interested in doing business in Japan, then apply for
the YES Program.

For more details, kindly find the information attached or kindly
visit: www.bja.be/services_yes.php .

Wishing you good luck!

Depuis plus de 22 ans, le programme « YES » offre a ses partic-
ipants, de jeunes cadres belges et luxembourgeois, l'unique
opportunité d’acquérir une connaissance approfondie des
pratiques commerciales japonaises, et les accompagne dans
la rencontre de partenaires potentiels.

Le programme « YES », placé sous le Haut Patronage de Sa
Majesté le Roi Philippe de Belgique, est organisé conjointe-
ment par la Chambre de Commerce Belgo-Luxembourgeoise
au Japon (BLCC)) et I’Association Belgo-Japonaise & Chambre
de Commerce (BJA) en Belgique, et comprend des sessions de
préparation en Belgique et une semaine de formation pratique
au Japon du 7 au 14 octobre 2018, ceci @ moindre codt.

Sile marché japonais vous intéresse, participez au programme
« YES ».

Pour plus de renseignements, n’hésitez pas a parcourir les in-
formations ci-jointes ou visitez : www.bja.be/services_yes.php

En vous souhaitant le meilleur succés !

Deadline YES applications: 30 March 2018
YES Selection Intereview: 3 May 2018

Apply: www.bja.be/services_yes.php

BJA REPORT

YES XI Program

Het YES Programma is een unieke opportuniteit voor
jonge Belgische en Luxemburge ondernemers om naar
Japan te gaan. Dit jaar wordt voor het 22ste jaar de elf-
de editie georganiseerd met als doel echte practische
kennis en ervaring uit te wisselen, een diepgaand
inzicht te verwerven in zaken doen met de Japanse zak-
enwereld, en zodoende zo efficiént mogelijk potentiéle
business partners te ontmoeten.

Het YES Programma, onder de auspicién van Zijne
Majesteit Koning Filip, is een export programma geor-
ganizeerd door de Belgium-Japan Association & Cham-
ber of Commerce (BJA) en de Belgian-Luxembourg
Chamber of Commerce in Japan (BLCCJ). Er zijn voor-
bereidende briefing sessies in Belgié en een 1 week-
durend programma in Japan tijdens de week van 7-14
oktober 2018, allemaal voor een zeer schappelijke
deelnameprijs.

Indien u geinteresseerd bent om te exporteren naar Ja-
pan, stel u kandidaat voor het YES Programma.

Voor meer details: www.bja.be/services_yes.php

Veel succes gewenst!

The Yes Program is supported by:
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news for the members

EUROPEAN AND JAPANESE CLINICAL RESEARCH ORGANISATIONS MEET
TO COLLABORATE ON FUTURE STUDIES IN CANCER

On 2 December 2017, at the National
Cancer Center Hospital in Japan, EORTC
(European Organisation for Research
and Treatment of Cancer) and JCOG (Ja-
pan Clinical Oncology Group) convened
to discuss common scientific strategies
and unmet needs that could be trans-
lated into potential clinical trials.

EORTC is a non-for profit, multidisci-
plinary, international clinical research
organisation conducting clinical trials
in all tumour types to answer unmet
needs. EORTC accelerates innovation by
changing the paradigm for clinical can-
cer research, building infrastructures
that reduce inefficiency to produce ef-
fective cancer treatments. The organ-
isation has the capacity to conduct
large complex multidisciplinary clinical

trials especially in specific patient pop-
ulations such older patients and young
adults and adolescents.

JCOG is a multicentre clinical study
group for cancer mainly funded by na-
tional research grants in Japan. The
goal of JCOG is to establish effective
standard treatments for various types
of malignant tumours by conducting
nationwide multicentre clinical trials,
and to improve the quality and outcome
of the management of cancer patients.
The types of treatments developed in
JCOG studies include chemotherapy,
surgery, radiotherapy, endoscopic ther-
apy and multimodality therapy.

EORTC and JCOG have complementary
expertise, with similar levels of opera-
tional activities, underpinning a strong
working partnership. Despite differ-
ences in the delivery of treatments in
Europe and Japan, both organisations
agreed that common clinical questions
that evaluate the efficacy of multidis-
ciplinary strategies as compared to
surgical treatment could be addressed

through clinical trials. It was underlined
that a major fundraising effort will be
needed to fund future projects.

Cancer remains the leading cause of
mortality worldwide. It is predicted
there will be 23.6 million new cancer
cases worldwide each year by 2030.
Tremendous progress is needed in the
overall management of cancer and in
particular in developing more effective
treatments. However, less than 5% of
physicians involved in cancer care are
directly exposed to clinical trial meth-
odology and therefore few cancer pa-
tients are offered the opportunity to
participate in clinical trials.

In 2012, EORTC launched SURCARE,
which aimed to develop a quality as-
surance infrastructure for surgical tri-
als, facilitating the expansion of a cross
border network of surgical research and
developing educational exchange pro-
grammes. Less than 25% of cancer pa-
tients have access to high quality and
timely surgery to ensure curative treat-
ment. Clinical research in surgeryis also




very limited, leading to poor surgical
techniques and variabilities of interven-
tion. DREAM, (Diffusion-Weighted Mag-
netic REsonance Imaging Assessment
of Liver Metastasis to Improve Surgical
Planning), is a study under this initia-
tive, in which there is joint collaboration
between EORTC and JCOG. This study
will assess the accuracy of MRI (Mag-
netic Resonance Imaging) in combina-
tion with other diagnostic tools to pre-
dict the response of patients who have
undergone chemotherapy for colorectal
liver metastasis but their tumours are
borderline for surgery. DREAM will help
surgeons to use imaging more effec-
tively to guide their surgery.

To further the partnership, EORTC and
JCOG have adopted a young investiga-

tors’ exchange programme with two
fellows from Japan who are currently
working at EORTC HQ. Dr Mitsumi
Terada joined the EORTC in June 2017
from Tokyo, Japan. Working as a surgi-
cal fellow at the department of gastric
surgery at the National Cancer Center
Hospital East in Chiba for three years
specializing in gastric cancer, he then
joined JCOG Operation Office to learn
about clinical trials methodology. Mit-
sumi joined EORTC as a Medical Re-
search Fellow in their Gastrointestinal
Tract Cancer Group. He is involved in
INNOVATION-TRIAL for stomach cancer
and the DREAM study. Mr Keita Mori
came from Shizuoka, Japan and joined
the fellowship programme in Biostatis-
tics at EORTC in May 2017. Following his
Master’s degree in environmental study

news for the members

at Okayama University, Japan, he un-
dertook a PhD in statistical sciences at
SOKENDAI of Japan. From 2012 to May
2017, he worked as a statistician on
numerous clinical projects at Shizuoka
Cancer Center, Japan. Keita is involved
on a research project in EORTC Geni-
tourinary Cancer Group. Dr Kozo Kata-
oka was a quality assurance fellow at
EORTC. He recently became the liaison
officer between Europe and Japan work-
ing on the SURCARE project.

“This is an important collaboration for
us”, said Dr Denis Lacombe, Director Gen-
eral of EORTC. “We have a lot of common
interests in the field of oncology. We had
excellent discussions with JCOG, with a
number of great ideas for collaboration. |
look forward to bringing these projects to
fruition through our partnership.”

“We have been learning a lot from each
other”, said Dr Haruhiko Fukuda, Direc-
tor of JCOG Data Center. “We have to
increase the opportunities to discuss,
realizing the fact that we have many
similarities, not only differences. We
are quite sure that this collaboration
will have great impact internationally.”

Source: EORTC

EUROCLEAR RECEIVES FOREIGN BANK BRANCH LICENCE IN JAPAN

30 year presence in Japan strengthened
by new licence

Euroclear Bank, the international central
securities depository, has been granted
a licence from Japan's Financial Services
Agency (FSA) to establish a foreign bank
branch under the Japan Banking Act.

Euroclear Bank Japan Branch also ex-
pects to gain FSA approval by mid-
December to engage in Foreign Bank

Agency Business (FBAB), acting as an
intermediary for Euroclear Bank SA/NV
headquarters in Brussels.

This will allow Euroclear Bank Japan
Branch to further enhance the way it sup-
ports Japanese customers. Since 1987,
Euroclear has operated a representative
office in Tokyo to support Japan-based
users of its securities settlement system.

Valerie Urbain, CEO of Euroclear Bank,

said: “We are strengthening our capa-
bilities in Japan to provide a more con-
venient and comprehensive service to
our clients and help them conduct their
business more efficiently. This reflects
our deep commitment to the Japanese
market and our confidence in the expan-
sion of our business opportunities in
Asia Pacific as the securities financing
market matures.”

Source: www.euroclear.com/en/news-views/news/
press-releases/2017/2017-mr-14-Japan.html
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WHAT CAR?

SURVEY FINDS JAPANESE CARS MOST RELIABLE

A real-world consumer study by What
Car? shows that Japanese cars are per-
ceived as the most reliable.

More than 14,000 consumers partici-
pated in the study which examined 32
brands and 169 o-3-year-old vehicles
to rate them for reliability. Honda Jazz,
Toyota Aygo, Lexus CT2o00h and the
Audi A3 Saloon were reported as fault-
free. The Nissan Leaf was labelled the
most reliable EV.

» keep reading from p.1

General for Bilateral and Business
Affairs and later as Secretary Gener-
al of the Belgian Ministry of Foreign
Affairs, | have had the privilege of
contributing to our bilateral relation-
ship, which traditionally has been
very cordial and intense. As ambas-
sador to the United Nations, | had
the same experience in a multilat-
eral framework.

My presence in the BJA Board and
my chairmanship of the BJA EU
Committee provide me with a new
opportunity to show my passionate
commitment to promoting relations
between Belgium, the EU and Japan.

By Jan baron Grauls, BJA EU Committee Chair
and BJA Board member, Senior Adviser EY

The reputation of Japanese car manu-
facturers for world-leading reliability
was given a boost by the latest What
Car? study. Out of the 10 most reliable
brands, six were Japanese marques
with Lexus at the top.

In the city, small and family car cat-
egories, Toyota Aygo, Honda Jazz
and Lexus CT2o00h received the most
praise and were reported fault-free by
owners.

The Mitsubishi Outlander was named
most dependable in the large SUV class
and the Nissan Leaf achieved an overall
score of 93.9% reliability.

However, the Japanese makes face
their challenges from Europe. The Volk-
swagen Tiguan diesel, Audi A3 saloon
and Audi A3 Cabriolet all received gold
in their categories.

Source: www.fleeteurope.com/en/news/
what-car-survey-finds-japanese-cars-most-reliable

DMM.COM TAKES FULL OWNERSHIP
OF SINT-TRUIDEN IN BELGIAN LEAGUE

Tokyo-based internet company DMM.com has taken full own-
ership of Belgian first-division side Sint-Truiden, the soccer
club announced on 16 November 2017.

The company acquired the final 8o percent of shares in the
Limburg-based team after it had bought an initial 20 percent
stake earlier in the year, the club said in a statement.

Sint-Truiden will be managed with a community-based ap-
proach, similar to the J. League model, while aiming to be-
come one of the top teams in the Belgian First Division A, ac-
cording to the Japanese company.

The new owner will focus on the maintenance of Stayen, the
side’s home stadium, and training fields as well as on im-
proving fan attendance.

DMM.com, an e-commerce and online entertainment com-
pany, bought its first tranche of the team’s stock in June
before former Japan Football Association director Masahiro
Shimoda took a coaching position.

Source: www.japantimes.co.jp/sports/2017/11/15/soccer/
dmm-com-takes-full-ownership-sint-truiden-belgian-league/
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Premium Japanese sake tasting at Brewery Het Anker
Het Anker BEICTEHBERBDTARAT 1T

Mr Hans Rubens, Commercial Director at Het Anker Brewery, explained
the beer brewing process in a detailed manner to the interested
members

The guided tour even went all the way up to the roof of the historical brewery
building

A moment not to forget — tasting a little bit of heaven: sake and
accompanied hors d’oeuvres

Thanks to the generous support of Brewery Het Anker and
Brewery Konishi, the BJA had the pleasure to invite the mem-
bers and friends to an exclusively guided tour through the
beautiful and historic brewery buildings of Het Anker, followed
by a premium Japanese sake tasting.

About 30 enthusiasts were warmly welcomed by Mr Hans
Rubens, Commercial Director and Mrs. An Vanbockrijck of
Brewery Het Anker with a tasty Gouden Carolus Tripel to sa-
vour. Firstly, the members were given a thorough and impres-
sive guided tour of the brewery while discovering the unique
historical background of the building and the company Het

Anker. After the visit, Mr Rubens, who is also a certified Sake
Sommelier, gave an extensive presentation on Het Anker’s dis-
tribution of the premium Japanese sake by Konishi Brewing
Company Ltd, one of the oldest sake breweries in Japan, with
a history dating back to 1550.

The participants fully enjoyed this enriching opportunity to
taste 4 different types of the premium sake of the Konishi
Brewery. Every type of sake was served with a matching ap-
petizer to savour together. Many of the members did not hesi-
tate to purchase the deliciously bottled sake and beers at Het
Anker before returning home.




ARTICLE

Single Work and Residence Permit for Foreigners -
Forthcoming implementation in Belgium

In the second half of 2018, Belgium is
expected to introduce single permits
for foreigners as result of implementa-
tion of a European Union Directive. The
single permit is a combined document
issued through a single application pro-
cedure, allowing third-country nation-
als to work and reside in Belgium. The
single permit was intended to be imple-
mented in all EU member states by end
of 2013. Belgium has experienced par-
ticular issues related to the implemen-
tation of the single permit due to the
division of competences between the
federal and regional governmental lev-
els sharing responsibility for granting
work and residence permits.

This article aims at setting out the new
framework and at clarifying procedural
changes. We also highlight possible
challenges linked to the implementa-
tion of the single permit.

FRAGGCMEN

The Single Permit Directive explained
The Directive introduced a single ap-
plication procedure for granting third-
country nationals (non-EEA and Swiss
nationals) the right to reside and work
in a EU member state on the basis of a
single permit. The single permitis hence
meant to replace separate permits is-
sued through distinct procedures. In
some EU member states, the single pro-
cedure and permit already existed and
the implementation of the EU Directive
did not lead to any notable changes. In
Belgium, however, the introduction of
a single permit and a single applica-
tion procedure will entail a significant
change to the existing framework regu-
lating the authorization to reside in Bel-
gium for work purposes.

The Single Permit implementation in
Belgium

Considering the far-reaching coopera-
tion between different governmental
levels necessary forthe implementation
of the single permit, the Council of State
required a cooperation agreement prior
to the adoption of the European Single
Permit legislation.

The cooperation agreement has been
finalized and submitted to the Council
of State for review in autumn 2017. In
January, the Council of State approved
the cooperation agreement with a few
amendments and the Flemish Govern-
ment has sent the draft legislation to
the Parliament for adoption. Other gov-
ernments are expected to follow soon.

The single application procedure
If the envisaged timeline is respected,
the single application procedure as set
out in the cooperation agreement will
be implemented in the second half of
2018. The competence to decide on the
work permit lies with the regional em-
ployment authorities. The Immigration
Office — a federal institution, decides on
the right to reside. In the single applica-
tion procedure, the institutions of both
levels will coordinate their decisions.
> Principle of territoriality

The point of departure in the new ap-

plication procedure will be the filing
of the complete application package
with the competent regional employ-
ment authority. The competence of
the regional authority is primarily de-
fined by the place of employment of
the foreign national.

> Complete application package

The draft agreement also allows for
some flexibility regarding the com-
pleteness of the application package.
Bearing in mind that the application
package must contain all documents
related to the employment and resi-
dence of the applicant, this flexibility
can be extremely important when em-
ployment of a foreign worker is urgent
and not all documents can be gathered
within tight deadlines. A typical exam-
ple of such a document which would
require some time to be obtained, is a
police clearance certificate.

> Notification

The regional authority receiving the
application package will forward it
to the Immigration Office which will
decide on the residence authoriza-
tion. According to the current draft,
both authorities will keep each other
informed of their respective decisions
and eventually inform the applicant of
their final decisions. In case of a posi-
tive decision, the applicant can apply
for the single permit at his local town
hall if they are already residing in
Belgium or collect his visa at the Em-
bassy. The applicant will then receive
a single permit at their local town hall
upon arrival in Belgium.

> Processing times
The processing times remain one
of the main concerns. Implementa-
tion and issuance of single permits,
including possible fast-track proce-
dures is however still to be defined in
secondary legislation.

More changes to expect

The implementation of the single permit
has an important impact on the imple-
mentation of other European Directives



which introduce single procedure and
permits under more favourable condi-
tions for certain categories of foreign
national workers, such as intra-corpo-
rate transferees (ICT), students and re-
searchers.

The ICT Directive paves the way for an
unprecedented EU-wide permit for third-
country nationals allowing them the
right to work in multiple EU states via a
single permit procedure, provided they
work in a multinational company and
are temporarily assigned to an entity of
the same corporate group in one of the
EU member states. The directive targets
managers, specialists and trainees. Also
the Researchers, Trainees and Students
Directive will be implemented following
the implementation of the single permit
and will create a more favourable frame-
work for students and researchers. One
of the main changes is that students
and researchers will be allowed to stay
for up to 9 months after their studies to
find a job in Belgium. Their intra-EU mo-
bility will be facilitated as well.

The way ahead

The introduction of the single permit
could improve the conditions for re-
cruitment and employment of third-
country nationals in Belgium, provided
an efficient procedure is put in place.
In meetings with the relevant authori-
ties Fragomen expressed the hope that
the implementation of the new legal
framework will facilitate international
mobility to fulfil the needs of corpora-
tions. We hope that the authorities will
consider proposals related to accred-
ited sponsorship (companies which are
assumed to comply with the criteria for
employing foreign nationals and there-
fore have process facilitations) and
implement fast-track procedures for
foreign talent.

ARTICLE

Invitation and Request of Sponsorship to
MATSURI GENT - Japan Festival

By Mr Riku Natsui, MATSURI GENT -Japan Festival- Project Leader

“MATSURI GENT - Japan Festival” is a Japanese cultural festi-
val, non-profit & admission free. It takes place at Stadshal in
Ghent (Belgium) on Saturday 28th of April, 2018. Our festival
will entertain Belgian people providing some stage perfor-
mance shows by professional artists and some booths with
food and drinks, culture workshops and souvenirs, everything
is related to Japanese culture.

In addition, this event will encourage Belgian students to visit
Japan with special program offered by World Campus Interna-
tional, Inc. based on the total amount of profits of this festival.

Itis planned by two Japanese exchange students in Ghent Uni-
versity and will be organized mainly by Belgian students who
study about Japan in Ghent University as well. On our Face-
book page, you can check the details.

As a non-profit & admission free festival organized by stu-
dents, we do not have plentiful budget. To achieve this sig-
nificantly meaningful festival, we need your support. In return
for your sponsorship, we would like to offer special benefits
which have good effects on your business online and offline.
For example, we can put your brand logo on our Facebook
page and display it as special thanks in the festival. We can
introduce about your business to many Belgian people online
and offline. In addition, you can hold a booth at our event and
promote your business directly to more than 4000 partici-
pants we estimate.

You can contact us for more information at matsurigent@
gmail.com or via our Facebook page.

ONNA, A CONCERT CELEBRATING FEMININITY

The concept

Onna is a musical celebration of phenomenal, international
female artists and is inspired by a poem of Maya Angelou.
Grete Moortgat invited several phenomenal women to share
her passion for Japanese music.

The schedule

18 May 2018 Concert @ Het Zuiderpershuis, Antwerp

20 May 2018 Clinics @ Japanese Garden, Hasselt
Concert @ Stedelijk Conservatorium
voor Muziek, Hasselt

More information
www.onnaconcert.com



ARTICLE

Celebrating the 25" anniversary of the Japanese Garden in Hasselt

Most of you will have noticed that the
Japanese Garden in Hasselt has cel-
ebrated its 25" anniversary in 2017. Dur-
ing that year, the whole city celebrated
with the “Yokoso Festival”, a collabo-
ration between 10 cultural partners in

2

KO

FESTIVAL

SO

Hasselt that organized events, exhibi-
tons and much more with the Japanese
culture at its focus.

Record number of visitors

To the happiness of the organizers, who
had shed blood, sweat and tears, the
festival was a huge success. The Japa-
nese Garden broke its record number
of visitors with a total of 90,084 visitors
in 2017, between 3 March and 31 Octo-
ber + 18-19-20 November. This number
has widely exceeded the last record of
73,169 visitors in the year 1993, when
the Garden had just opened its doors.
The Garden’s mission to promote the
Japanese culture to as many people as
possible, to encourage mutual under-
standing, has definitely succeeded.

The diversity of the activities of the Yo-
koso Festival, such as an exhibition in
Fashion Museum Hasselt about the in-
fluence of Japanese fashion on Western
fashion in the last 30 years, one in “Villa
Verbeelding” about Western illustration
books that depict Japan, dance and tai-
ko performances in the Cultural Centre
and much more showed the visitors a
wide variety of aspects of the Japanese
culture. Also, the Festival has made it
possible to reach a new audience. Regu-
lar visitors of the Fashion Museum, for
example, might never have been in con-
tact with Japanese culture if it wasn’t for
this exhibition.

Birthday gifts

Luckily, the efforts of the City of Hasselt
didn’t come unnoticed. On 20 Novem-
ber, the birthday of the Japanese Gar-
den, our mayor Mrs Nadja Vananroye
had the honour of receiving an official
gift from the Japanese Minister of For-
eign Affairs, especially presented by
our Japanese ambassador in Belgium,
HE Hajime Hayashi. It was a certificate
that is offered to individuals or orga-
nizations that put in a special effort
to promote the Japanese culture and
strengthen the friendship between Ja-
pan and its country.

“As mayor | am very honoured”, said
mayor Vananroye. “We believe strongly
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that the Japanese Garden is an impor-
tant medium to strengthen the relation
between our two countries. We also
emphasized this in our own present
to the Garden. Our city workers built a
suikinkutsu, Japanese waterharp, an
instruments that makes a sound like a
small bell because of dripping water.”
The mayor and ambassador then cut
the first piece of the beautiful and de-
licious birthday cake, delivered by Sa-
saki bakery.

New mascot

Just as many Japanese cities or popular
locations, like Osaka Airport or Kuma-
moto, have their own typical figurine,
the City of Hasselt also wanted to find a
mascot for the Japanese Garden. Every-

one could send in an idea for a mascot
that would best fit the Garden. Eventu-
ally, a figurine by Mrs Amber Roggeman
was chosen. It was a koi wearing a kimo-
no. The design will further be developed
by the designing company ‘Toykyo’, so
that it can be used in further communi-
cation.

Done celebrating, but the party’s not
over yet

The festivities of the 25th anniversary
are over, but of course the Japanese
Garden is also looking forward to the fu-
ture. Sara Davidson, coordinator of the
Japanese Garden: “Now we’re looking
forward to 2020, the year of the Olympic
Games in Tokyo. We will definitely not let
them go by unnoticed!”

History of the Japanese Garden

On 20 November 1992 the Japanese Gar-
den was officially opened for the public.
It was a long expected gift from Hasselts
sister city Itami. The garden and also
the ceremonial house and tea house
were designed by Japanese architects.
During the construction, a team of 30
Japanese workers helped creating what
can now be called the biggest authen-
tic Japanese Garden in Europe (2.5 ha).
It’s most popular visiting times are April
(cherry blossoms) and October (autumn
leaves and Chrysanthemum festival/Ki-
kumatsuri).

Source: Japanese Garden of Hasselt
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Survey on the BREXIT

By Mr Masatomo Nomura, Founder, Nomura Consulting Europe, Chair of the Investment Committee of the BJA

The BJA survey of Japanese companies in Belgium shows that
Brexit is their strategic concern and that their Belgian opera-
tions will become more important as the result.

The BJA carried out a survey of Japanese companies in Bel-
gium about the upcoming withdrawal of the United Kingdom
from the European Union (Brexit) and asked their views on its
possible impact. The survey was carried out during October-
November 2017. The questionnaire was sent to all the busi-
ness members of the BJA. The BJA received replies from 29 of
79 Japanese business members that received the question-
naire.

> The companies which participated in the survey tend to
have a significant presence in the EU.

72% of those which replied are present both in the UK and
Belgium and 41% are present in other EU Member States.
45% have sales and marketing functions, 34% logistics and
distribution functions, and 21% their European headquar-
ters in Belgium.

> Brexitis an important subject for them.

69% of the companies which responded are examining pos-
sible consequences of Brexit and 66% of them are discuss-
ing the subject at the level of their European Headquarters
or at the global board level in Japan.

While 62% of the companies which responded have con-
cerns about the final and timely outcome of the Brexit nego-
tiations, 83% of respondents are personally not confident of
such outcome.

Furthermore, 41% of the companies which responded think
that Brexit will change the strategy or vision of their Euro-
pean businesses.

> Many of them foresee that Brexit will have a negative impact
on their EU operations and, to a lesser degree, on their Bel-
gian operations.

41% of them expect that Brexit will have a negative impact
on the trade of their EU operations while 24% expect a nega-
tive impact on the trade of their Belgian operations
Concerning the supply chain, 31% expect a negative impact
on their EU operations while 24% a negative impact on their
Belgian operations.

When it comes to taxation, 41% expect a negative impact
on their EU operations and 31% a negative impact on their
Belgian operations.

Concerning workforce mobility and recruitment, while 38%
expect a negative impact on their EU operations, 21% ex-
pect a negative impact on their Belgian operations.

On data protection, 34% expect a negative impact on
their EU operations while 17% a negative impact on their
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Belgian operations.

> When it comes to a possible overall impact of Brexit on their
Belgian operations, one third of them expect their Belgian
operations will become more important.

> Their plans are not yet concrete.

14% of them consider to relocate their EHQs to Belgium.
17% consider to relocate logistics functions to Belgium. 7%
consider to relocate their holding functions to Belgium and
3% consider to relocate their finance functions to Belgium.

A possible interpretation on the EHQs and logistics func-
tions may be that they already have them in Belgium be-
cause the majority of the companies that responded have
either their European headquarters or logistics/distribution
functions in the country.

A different interpretation may be possible especially con-
cerning holding or finance functions. It may be that Belgium
is not seen to have a competitive advantage in locating
those functions compared with other EU Member States.

The recent tax reforms, such as the 100% exemption of
qualified dividend income from corporate tax instead of the
current 95% limitation, should change such views when it is
widely communicated to potential investors.

> According to comments from respondents, while Belgium’s
geographical location and the presence of the European
Institutions are seen as advantages, its high labour cost is
often cited as a disadvantage.

Independent from the BJA survey, JETRO (Japan External Trade
Organization) conducted a Europe-wide survey during the sim-
ilar period of time. The results of the part of the survey on Brex-
it shed a light on the thinking of Japanese companies in the
UK on the issue of relocation. According to the survey, among
those companies currently reviewing or considering to review
their locations, 57.4% of the UK based companies consider the
relocation of their sales functions. As to the possible coun-
try to relocate, 23 mentioned Germany, 6 the Netherlands, 2
Belgium, France, Ireland, and Italy respectively. (Source: 2017
JETRO Survey of Business Conditions of Japanese-Affiliated
Companies in Europe, JETRO, 4 December 2017)

The BJA would like to thank those companies that kindly par-
ticipated in its survey.

The BJA plans another survey later this year to see if the views
of Japanese businesses on Brexit will change as the negotia-
tions between the UK government and the European Commis-
sion progress.

The Brexit survey was led by four committees of the BJA: the EU Committee, the Executive
Committee, the Investment Committee and the Legal & Tax Committee.

- B



Mrs Blondé, Managing Director zeal and BJA YES Committee Chair
explains about the YES Program, export program to Japan under the
auspices of HM King Philippe of Belgium

BJA REPORT

YES Business Seminar: Belgium-Japan — Cross-Cultural Business Communication
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For twenty-two years, the YES program, under the auspices
of His Majesty King Philippe of Belgium, has been offering a
unique opportunity for young executives from Belgium to gain
an in-depth understanding of doing business in Japan, provid-
ing hands-on support for meeting real business prospects in
the country.

This year, the YES promotional seminar was kindly hosted
by Group S. It focused on cross-cultural communication, lan-
guage differences, high-context vs. low-context cultures, non-
verbal differences, and many other topics, as these are major
factors that can affect cross-cultural communication.

After welcome words by Mr Borremans, Business Develop-
ment Advisor of Group S, many experts gathered and shared
theirinsights during a first panel discussion: Mr Hitomi, Presi-
dent, Sumitomo Benelux and
BJA Board Member, Mr Gellens,
Senior Vice-President Precious
Metals Refining, Umicore and BJA
Board Member, Mr Sawada, Man-
aging Director, Amano Europe,
Mr Oimatsu, Managing Director &
Head of Belgium, MUFG Bank (Eu-
rope) N.V. and BJA Board Member.
Mrs Pattijn, CTO, Immunxperts &

(Left to right) Mr Kohichi Masaki, Head of Brussels Rep. Office of
Management Association Group (JMAC), moderating the panel discussions
by Mr Oji Hitomi, President, Sumitomo Benelux and BJA Board Member, Mr
Luc Gellens, Senior Vice-President Precious Metals Refining, Umicore and

Professor Willy Vande Walle of KUL, who gave a lecture on Japanese culture in
business situations, answering some questions from the audience

YES X Participant, Mr Papeians, COO, Softkinetic, Mr Benoit,
Managing Director, Yamagata Europe and Mr Van den Bosch,
Executive General Manager, Nippon Express, were part of the
second panel discussion.

The panels were moderated by Mr Masaki, Head of Brussels
Rep. Office of JMAC and BJA Cultural Committee Chair, and
preceded by lectures by Professor Vande Walle, KUL and BJA
Board Member, and Mr Popelier, Managing Director of MPF
Consulting.

Mrs Blondé, Managing Director, zeal and BJA YES Committee
Chair, welcomes those interested in doing business in Japan
to apply for the YES Program — latest by 30 March!

For more details, kindly visit: www.bja.be/services_yes.php

Mr Marc Popelier, Managing Director of MPF Consulting, giving a
presentation on the Cross-cultural business communication.

The second panel discussion held by (Right to left) Mr Geert Benoit,
Managing Director, Yamagata Europe, Mr Frederic Papeians, COO,
Softkinetic, Mrs Sofie Pattijn, CTO, Inmunxperts & YES X Participant,
MrTim Van den Bosch, Executive General Manager, Nippon Express,
BJA Board Member, Mr Masahiro Sawada, Managing Director, Amano Europe under the lead of Mr Koh ichi Masaki, the moderator.
and Mr Kazuya Oimatsu, Managing Director & Head of Belgium, MUFG Bank

(Europe) N.V. and BJA Board Member



EU-Japan news

v on—-K- AV h-BRHEESZARRUVREEZHFEREXEDH RSN

20175E12A8H

KA., €2 UT - TIIARFO—ABRMNEE (BSIEY) &
AIBRKBABRKELICE ST BEERSEDBTELES
ENEARINFEZILEZT. BEURFEERTE (EPA) DX
BNRELEZEELIVEDT S,

H EU - EPA DX $H&2HE(X. ZOSKERFNMEEBZ /=
HIRNEELEFTHHDTHD, HAPTHREZEDH
ENLEDFT. HAREEUDNBHESGDEFLELTZEDIE
#E<Blf. EHESENEFIESE TV EDESER
WHECAMEREZ S HRISHLUTRTHDTH .

HEU-EPA (L, 21tHIEICBNT, RFVF—ROE., B
BT /N, DORERES - HREN—INODETIER
5HbDTHD, ApEE. BARIFEUBINETEZEL
ERADPDRDBFBENLAREREND—DLLS, AO6E
A HAEDGDPOHIENEZHIEXREREBEEZEILL.
WAHICZKIGES - REDEEEHETHDTHY., WA
DEEFERNMEEBILTIZEICERT D, ABERE-.

AALEUVUEDEFE COBNBMRERETDHELEDIC, MK
ALTWSEEBFICEEN THOHDIAREEUDEFDIH S
HEBIETHHDTH D,

AIFEDRENUBEICIE, FErE CRENLERERES
b6l ERZRETDHEEELTINS, RKFIC, FHE.
Ze BERVCHEHEERECDVLWTOREKEDEE(IZE
FTHHLDAZ YAV NEERL. AEDY—EXEES
ICRETDEETDIEEHLIIHEFLTNS, KEPA
X, EESBREEHEEZH (UNFCCC) RUNUBEE
RETHEHICHEUNHKICERVBATHSENDZEAD
WAHDEE TRAEZAIY M NERTHDTHD, N
B, AREF. FRTRELRAERVKEZEICETS
HEUDTTENZEILTHHDTH 5.

REEFEICEY, KFEDER. HERVTEERIEICH
(F=RADRERFHETT T T HIODENFEIT.

Source: www.mofa.go.jp/files/000315381.pdf

JOINT STATEMENT BY THE PRESIDENT OF THE EUROPEAN COMMISSION JEAN-CLAUDE
JUNCKER AND THE PRIME MINISTER OF JAPAN SHINZO ABE

Following the agreement reached today
between the chief negotiators and en-
dorsed by European Commissioner for
Trade Cecilia Malmstrom and Mr Taro
Kono, Minister for Foreign Affairs of
Japan, we welcome the finalisation of
the negotiations of the Economic Part-
nership Agreement (EPA) between the
European Union and Japan.

The finalisation of the negotiations on
the EU-Japan EPA demonstrates the
powerful political will of Japan and the
EU to continue to keep the flag of free
trade waving high, and sends a strong
message to the world. Beyond its con-
siderable economic value, this Agree-
ment is also of strategic importance.
It sends a clear signal to the world that
the EU and Japan are committed to
keeping the world economy working on
the basis of free, open and fair markets
with clear and transparent rules fully

respecting and enhancing our values,
fighting the temptation of protection-
ism.

The EU-Japan EPA is one of the largest
and most comprehensive economic
agreements that either the EU or Japan
have concluded so far. This EPA will cre-
ate a huge economic zone with 600 mil-
lion people and approximately 30 per-
cent of the world GDP, and it will open
up tremendous trade and investment
opportunities and will contribute to
strengthening our economies and soci-
eties. It will also strengthen economic
cooperation between Japan and the EU
and reinforce our competitiveness as
mature yet innovative economies.

We are confident that, once in place,
this Agreement will deliver sustainable
and inclusive economic growth and
spur job creation, while at the same

time confirming our commitment to
the highest level of labour, safety, en-
vironmental and consumer protection
standards and fully safeguarding pub-
lic services.

The EPA reinforces the EU and Japan's
actions on sustainable development
and climate change, notably via a
strong and unambiguous commitment
to working together to implement the
United Nations Framework Convention
on Climate Change (UNFCCC) and the
Paris Agreement.

With the finalisation of the negotia-
tions, the path is now clear to complete
the internal procedures leading to the
signature, ratification and full imple-
mentation of the Agreement.

Source: trade.ec.europa.eu/doclib/press/index.
cfm?id=1768
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EU AND JAPAN FINALISE ECONOMIC PARTNERSHIP AGREEMENT

Trade Commissioner Cecilia Malmstrém and Japanese For-
eign Minister Taro Kono announced on the 6the of December
the successful conclusion of the final discussions on the EU-
Japan Economic Partnership Agreement (EPA).

Building on the political agreement in principle reached dur-
ing the EU-Japan Summit on 6 July 2017, negotiators from
both sides have been tying up the last details in order to fin-
ish the legal text. This process is now finalised.

The way to this successful outcome was paved by the strong
personal engagement of the President of the European Com-
mission Jean-Claude Juncker and the Prime Minister of Japan
Shinzo Abe throughout the process and notably in 2017 at the
occasion of their meetings held in Brussels, in March and in
the margins of the Gz Summit in Taormina, in May.

The conclusion of these negotiations is an important mile-
stone to put in place the biggest bilateral trade agreement
ever negotiated by the European Union. The Economic Part-
nership Agreement will open huge market opportunities for
both sides, strengthen cooperation between Europe and Ja-
pan in a range of areas, reaffirm their shared commitment
to sustainable development, and include for the first time a
specific commitment to the Paris climate agreement.

After confirming the conclusion of this process in a phone call
with Prime Minister Abe earlier today, President Jean-Claude
Juncker said: “This is the EU at its best, delivering both on
form and on substance. The EU and Japan send a powerful
message in defence of open, fair and rules-based trade. This
agreement enshrines common values and principles, and
brings tangible benefits to both sides while safeguarding
each other's sensitivities. In line with the commitment made
in July, we finalised the discussions before the end of the
year. We will now do the necessary to submit the agreement
to the European Parliament and EU's Member States so that
our companies and citizens can start exploring its full poten-
tial before the end of the mandate of my Commission.”

“Right on time — we are delivering on our promise to finalise
this win-win agreement during this year,” said Commissioner
for Trade Cecilia Malmstrom. “The EU and Japan share a com-
mon vision for an open and rules-based world economy that
guarantees the highest standards. Today, we are sending a
message to other countries about the importance of free and
fair trade, and of shaping globalisation. The potential of this
deal is enormous and I’'m glad that the EU and Japan remain
fully on course to sign it next year. That way, EU firms, work-
ers and consumers will be able to enjoy the benefits as soon
as possible.”

Commissioner for Agriculture and Rural Development Phil
Hogan said: “This agreement represents the most significant
and far reaching deal ever concluded by the EU in agri-food
trade. It will provide huge growth opportunities for our ag-
ri-food exporters in a very large, mature and sophisticated
market. We were successful in developing a model free trade
agreement that fits our export profile, while still delivering a
mutually beneficial agreement with our partner. This shows
the EU as a global leader and standard-setter in shaping in-
ternational trade and its rules — a concrete example of the
EU harnessing globalisation to benefit our citizens. EU agri-
food exports create high-quality jobs, most of them in rural
areas.”

The outstanding technical discussions that have taken place
since July have included: stabilising the commitments of the
EU and Japan on tariffs and services; settling on the final
provisions for protection of EU and Japanese Geographical
Indications; concluding the chapters on good regulatory
practices and regulatory cooperation, and transparency;
strengthening the commitment to the Paris agreement in the
trade and sustainable development chapter; as well as clear-
ing up a number of minor remaining issues in several parts of
the agreement.

The main elements of the agreement

The Economic Partnership Agreement will remove the vast
majority of the €1 billion of duties paid annually by EU compa-
nies exporting to Japan, as well as a number of long-standing
regulatory barriers. It will also open up the Japanese market of
127 million consumers to key EU agricultural exports and will
increase EU export opportunities in a range of other sectors.

With regards to agricultural exports from the EU, the agree-

ment will, in particular:

> scrap duties on many cheeses such as Gouda and Ched-
dar (which currently are at 29.8%) as well as on wine
exports (currently at 15% on average);

> allow the EU to increase its beef exports to Japan substan-
tially, while on pork there will be duty-free trade in pro-
cessed meat and almost duty-free trade for fresh meat;

> ensure the protection in Japan of more than 200 high-
quality European agricultural products, so called Geo-
graphical Indications (Gls), and will also ensure the
protection of a selection of Japanese Gls in the EU.

The agreement also opens up services markets, in particu-

lar financial services, e-commerce, telecommunications and

transport. It also...

> guarantees EU companies access to the large procure-
ment markets of Japan in 48 large cities, and removes



obstacles to procurement in the economically important
railway sector at national level;
> addresses specific sensitivities in the EU, for instance
in the automotive sector, with transition periods before
markets are opened.
The deal also includes a comprehensive chapter on trade
and sustainable development; sets the highest standards
of labour, safety, environmental and consumer protection;
strengthens EU and Japan's actions on sustainable develop-
ment and climate change and fully safeguards public ser-
vices.

Concerning data protection, which is being dealt with sepa-
rately from the Economic Partnership Agreement, a Joint
Statement was issued during the July Summit, in which the
EU and Japan stress the importance of ensuring a high level
of privacy and security of personal data as a fundamental
right and as a central factor of consumer trust in the digital
economy, which also further facilitate mutual data flows,
leading to the development of digital economy.

With the recent reforms of their respective privacy legisla-
tion, the two sides have further increased the convergence
between their systems, which rest notably on an overarching
privacy law, a core set of individual rights and enforcement
by independent supervisory authorities. This offers new op-
portunities to facilitate data exchanges, including through

EU-Japan news

a simultaneous finding of an adequate level of protection
by both sides. The EU and Japan continue working towards
adopting adequacy decisions under the respective data pro-
tection rules as soon as possible in 2018.

Next steps
This announcement means that the EU and Japan will now
start the legal verification of the text, also known as "legal
scrubbing”.

Once this exercise is completed, the English text of the agree-
ment will be translated into the other 23 official languages of
the EU, as well as into Japanese.

The Commission will then submit the agreement for the ap-
proval of the European Parliament and EU Member States,
aiming for its entry into force before the end of the current
mandate of the European Commission in 2019.

At the same time, negotiations continue on investment pro-
tection standards and investment protection dispute resolu-
tion. The firm commitment on both sides is to reach conver-
gence in the investment protection negotiations as soon as
possible, in light of their shared commitment to a stable and
secure investment environment in Europe and Japan.

Source: trade.ec.europa.eu/doclib/press/index.cfm?id=1767

FRIENDSHIP COMMITTEE NEWS

Friendship Café & Visit of the Christmas Market
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The Winter BJA Friendship Committee
event started with grabbing a drink at
Café La mort Subite. After that we went
to the Christmas market in the city
center to enjoy some Christmas spirit.
When we had finished browsing the

market we stayed at the Japanese stand
there and tried some Yakitori, Okonomi-
yaki, Takoyaki and mulled wine.

Sunday 10 December 2017, Brussels

ferent backgrounds that shared an in-
terestin Japan. We at the BJA Friendship
Committee are all really looking forward
to the next event!

It was a lovely afternoon, we got the
chance to meet a lot of people from dif-

Hope to see you there next time!
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Revival of Belgian holding company following Belgian corporate income tax reform

By Mr Wim Eynatten, Chairman Legal & Tax Committee, BJA Board Member, and International Tax Partner at Deloitte

The corporate tax reform law of 25 De-
cember 2017 published in the Belgian
Official State Journal on 29 December
2017 includes measures that will reduce
the corporate tax rate to 25% by taxable
years that begin in 2020, increase the
dividend-received-deduction (“DRD”)
to 100%, revise the domestic perma-
nent establishment (“PE”) rules, intro-
duce group taxation and implement
the EU Anti-Tax Avoidance Directive
(“ATAD”) into Belgian law.

The corporate tax reform will be phased
in over a three-year period, with chang-
es taking effect as from one of the fol-
lowing tax years:

> Financial years starting on or after
1 January 2018 (assessment year
2019);

> Financial years starting on or after
1 January 2019 (assessment year
2020); of,

> Financial years starting on or after
1 January 2020 (assessment year
2021).

For companies having a Japanese 31
March financial year end, the new mea-
sures will be phased in as from the fi-
nancial years as per 31 March 2019,
2020 or 2021 respectively.

Furthermore a pre-draft repair law (abol-
ishing the fairness tax and modifying
some elements of the ATAD measures)

is for advice with the Council of State.
Vote and publication of this repair law
can be expected by March 2018.

The present article highlights the new
Belgian holding company tax regime
following the Belgian corporate tax re-
form.

Introduction

Taxis not always the only issue in select-
ing a holding or headquarter company
jurisdiction, but tax considerations are
invariably highly relevant.

The primary tax criteria for deciding on
the location of a holding or headquarter
company are:

> exemptions for dividends and capital
gains on shares (and the conditions
for benefiting from these exemp-
tions);

> nil or low withholding taxes on in-
coming and outgoing dividends and
liquidation distributions;

> no capital duty on capital contribu-
tions;

> no share transfer taxes;

> the deductibility of financing costs
(no or limited debt-equity restric-
tions);

> limited anti-avoidance legislation;

> no controlled foreign company
(“CFC”) legislation;

> advantageous tax treaties; and,

> low corporate income tax rates.

HEADLINES OF NEW BELGIAN HOLDING COMPANY TAX

REGIME:

» 100% exemption for both dividends and capital gains on shares;
> Exemption from dividend withholding tax for profit repatriation to Japan;

> Exemption from local dividend withholding taxes for dividends distributed by EU
resident subsidiaries to Belgian holding company;
Competitive rules as regards deductibility of interest expenses;
Excellent double tax treaty network including new double tax treaty with Japan;
Abolition of fairness tax

Prior to the recent corporate tax reform
Belgium applied an exemption for divi-
dends of only 95% (i.e. so-called 95%
DRD) implying that dividend income
suffered a tax leakage of 1.6995% (i.e.
5% X 33.99%). Notwitstanding this 95%
DRD Belgium was and still is a tax-effi-
cient location for so-called mixed hold-
ing companies as interest expenses
relating to the acquisition of participa-
tions can be offset against said 5% of
dividend income as well as against
any other income of the company. It
is therefore tax-effective to combine a
debt-financed holding function and op-
erational activities in one Belgian com-
pany (a "mixed holding company").

New Belgian holding company tax
regime

The benefits of the new Belgian holding
company tax regime can be summa-
rized as follows:

> As from assessment year 2019 (finan-
cial years starting on or after 1 Janu-
ary 2018) Belgium will apply a 100%
exemption for both dividends and
capital gains on shares. The DRD is
no longer limited to 95% but has be-
come a 100% deduction. The 100%
dividend and capital gains exemp-
tion are subject to a minimum hold-
ing requirement, i.e. a shareholding
of at least 10% or with an acquisition
value of at least EUR 2,500,000;



)

)

)

The 0.412% tax for “exempt” capital
gains on shares realised by MNE’s
has been abolished as from assess-
ment year 2019 (financial years start-
ing on or after 1 January 2018);

There is no capital duty on capital
contributions;

There are no stamp duties on the
transfer of shares;

There is an exemption from domestic
dividend withholding tax for dividend
payments to corporate shareholders
resident in a treaty country (e.g. Ja-
pan) holding at least 10% in the Bel-
gian company for an uninterrupted
period of at least one year. Using a
Belgian holding company, therefore,
permits multinational groups (includ-
ing Japanese groups) to repatriate Eu-
ropean profits exempt from dividend
withholding taxes;

Belgium has an excellent double tax
treaty network, including recent new
double tax treaty with Japan;
Interest expenses relating to the ac-
quisition of participations can be off-
set against any other income of the
company. It therefore remains tax-
effective to combine a debt-financed
holding function and operational
activities in one Belgian company
(@ "mixed holding company"). The
increase of the dividend exemption
to 100% furthermore reinforces the
attractiveness of a Belgian mixed
holding company since the tax-de-
ductible interest expenses can going

forward be fully used to offset op-
erational income (no longer interest
expenses required to offset 5% of
dividend income). Under the Belgian
corporate tax reform Belgium will
grandfather the generous 5:1 thin
cap rules for inter-company loans
concluded prior to 17 June 2016 and
not fundamentally modified since
then. In respect of the ATAD 30%
EBITDA rule as regards deductibility
of “exceeding borrowing costs” Bel-
gium will apply a safe harbour of EUR
3 million whereas the Netherlands
only applies a safe harbour of EUR 1
million;

A CFC rule will be introduced in the
context of the mandatory implemen-
tation of ATAD. A Belgian company
will be taxed on the “non-distributed
profits” of a foreign company that is
considered a CFC where such profits
are arising from “non-genuine ar-
rangements” which have been put
in place for the essential purpose of
obtaining a tax advantage. The newly
introduced Belgian CFC rules can on
this basis be considered as so-called
“light” CFC rules which should nor-
mally not impact Japanese MNEs
using a Belgian holding or regional
headquarter company; and,

Further to the pending pre-draft re-
pair law the fairness tax will be abol-
ished effective as from assessment
year 2019 (financial years starting on
or after 1 January 2018).

ARTICLE

Concluding remarks
Belgium reinforces attractiveness for re-
gional headquarters of Japanese groups

The Belgian corporate tax reform and
the pending repair law reinforce the
attractiveness of Belgium as an ex-
cellent location for so-called mixed
holding companies. Furthermore, fol-
lowing these tax reforms Belgium also
becomes a useful alternative jurisdic-
tion for so-callled “pure holding com-
panies”.

Following the Belgian corporate tax
reform the 1.6995% tax leakage on
dividend income as well as the 0.412%
separate tax on capital gains on shares
will disappear. Furthermore, further to
the pending pre-draft repair law the fair-
ness tax will be abolished.

The attractiveness of Belgium for re-
gional headquarters of Japanese groups
is further supported by the central loca-
tion of Belgium, proximity of European
and international institutions, availabil-
ity of highly educated and multilingual
workforce, high standard of living as
well as accessibility including daily di-
rect flight between Brussels and Tokyo.
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news from the members

SMARTPHONE APP SIMPLIFYING SHUTTLE BUS SERVICES

Amano Europe launched a new mobile
app in November 2017, simplifying the
registration of commuters on shuttle bus
services. Non-profit organization Max
Mobiel has had the honor to implement
this new technology first.

Situation

With its different shuttle bus services,
Max Mobiel tries to provide an answer
to the increased traffic flow rate in and
around the port city of Ghent (Belgium).
Its main goal? Making the city attractive
again to the working population! With 8
connections in total, Max Mobiel makes
sure employees, trainees, temps and
business partners safely and drily reach
their destination. Until recently, Max Mo-
biel was missing a reliable system for
registering passengers. Counting and

adapting to trends were manual, time-
consuming processes that could use
improvement. Moreover, the profitability
of the different connections was hard to
estimate. With our mobility solution, we
want to provide the market with an easy-
to-use, reliable system contributing posi-
tively to the day-to-day operations of the
driver, and, simultaneously, enhancing
the user experience for the passenger.
These aspects were taken into account
throughout the development process.

How it works

After a one off registration in the new
eBadge application, users obtain a per-
sonal code which can be registered by
the bus driver when hopping on. (Passen-
gers who don't own a smartphone can get
a printed code at the HR dpt.) Based on

SOFTKINETIC BECOMES SONY DEPTHSENSING SOLUTIONS

Two years after its acquisition, SoftKi-
netic becomes Sony Depthsensing Solu-
tions.

“This transition is the culmination of our
work as a Sony subsidiary over the past
couple of years,” states CEO Akihiro
Hasegawa. “We are honored of becom-
ing an integral part of the world's lead-
ing image sensing company, and we
will continue working towards the inte-
gration of our DepthSense® technology
into products for mobile, robotics, and
automotive industries worldwide.”
SoftKinetic has indeed been a leader in
3D vision and gesture recognition tech-
nologies: it has continuously delivered
state-of-the-art solutions in the field of
3D sensing and processing through the
development of CMOS 3D sensors, 3D
camera reference designs, SDKs, algo-
rithms, and applications for gesture rec-
ognition, object scanning, automotive
control, and AR/VR. All of which shall
now be developed under Sony Depth-
sensing Solutions.

“We have great expectations for depth
sensing technology,” explains Sony
Semiconductor Solutions Corporation
Senior General Manager, Satoshi Yo-
shihara, “as we continue expanding
the realm of senses for machines by en-
abling them with human-like sight.”

A compelling achievement in this area
has been the integration of Depth-
Sense® technology and gesture recog-
nition software into premium vehicles
and is the recent integration of Depth-
Sense® camera module and software
designed by the Brussels-based com-
pany into Sony's new Entertainment
Robot “aibo”. “Sooner rather than later
machines, including cars, will be able
to detect, recognize, and react toward
human beings in ways we used to only
think possible in fiction,” adds Akihiro
Hasegawa. The Brussels-based team is
indeed committed to bringing not only
consumer electronics products, but also
robots and automobiles to the next level
of evolution.

these registrations, Max Mobiel can sig-
nificantly increase its efficiency and has
a clear view on the profitability of each
bus line.

Future steps

After a successful test period at Max Mo-
biel, Amano is determined to further ex-
tend the application with new features
(reservations, etc.) and increase its reach
to various other markets like larger com-
panies having their own transport ser-
vice, sheltered workplaces, educational
institutions and fan clubs. Public trans-
port companies and large events could
equally benefit from this simple, efficient
solution.

Source : www.amano.eu/en/news/
smartphone-app-simplifying-shuttle-bus-services

“We trust that 3D depth-sensing tech-
nology will revolutionize the way hu-
mans and machines interact in the
near future, and this conviction is only
reinforced by the confidence Sony has
put in Sony Depthsensing Solutions to
carry out this (r)evolution,” concludes
Hasegawa.

About Sony Depthsensing Solutions
Sony Depthsensing Solutions is a leader
in 3D vision and gesture recognition tech-
nologies. The company's DepthSense®
3D CMOS Time-of-Flight sensors and
cameras, together with advanced middle-
ware, provide cutting-edge 3D vision ca-
pabilities for a wide variety of industries
including gaming, AR/VR, PC, mobile
and automotive. For more information on
Sony Depthsensing Solutions please visit
www.sony-depthsensing.com.

Source: Sony Depthsensing Solutions
Related Links: www.sony-depthsensing.com



NIPPON EXPORT AWARD 2017-2018

The Nippon Export Award (an intiative
of the Belgian-Luxembourg Chamber of
Commerce in Japan) is a biennial award,
given to the most successful company
exporting to Japan, importing into Japan
or distributing within Japan, Belgian-
Luxembourg products or services. The
Award 2017-2018 went to Eurasia Trad-
ing Co., Ltd., one of the leading Belgian
beer importers in Japan.

The jury praised the entrepreneurial
spirit of the company. It took a great ef-
fort to start a business from one person
to becoming one of the leading Belgian
beer importers in Japan that Eurasia
Trading is today. The company had a
phenomenal growth in the past 2 years,
and by diversifying and constantly look-
ing for new pillars, more growth is to be
expected the coming years.

PORT AUTHORITY AND FPIM ACQUIRE STAKE IN NXTPORT

Antwerp Port Authority and FPIM (Feder-
al Participation & Investment Company)
are to jointly acquire a stake in NxtPort,
the digital data platform for the port
community. The contribution by the new
partners (Port Authority 75%, FPIM 25%)
takes the form of capital plus a subordi-
nated loan, together totalling 5.25 mil-
lion euros.

“With our participation we seek to con-
tribute towards the further develop-
ment of NxtPort as an innovative data
platform that will be a driver of logisti-
cal, maritime and industrial innovation
in our port, as well as offering gains in
efficiency,” declared Port Authority CEO
Jacques Vandermeiren. “Big data is the
fuel of the future economy, it is an en-
gine of growth and change. So we have
to back it in a big way,” he concluded.
Digitisation for smart logistics

Data is a crucial factor in the develop-
ment of smart logistics processes. Those
who have the right data at the right time
can use this knowledge to make their
processes more efficient. In the con-
text of a port there are thousands of
processes that run concurrently: goods
must be transferred swiftly from barge
to quay, from quay to truck, or from ship
to another seagoing ship. All the players
in these processes have relevant data
but for too long this data has been inad-
equately shared, resulting in delays and

other inefficiencies.

“With NxtPort we aim to make this data
transparent for all players in the supply
chain,” explains Daniel Lievens, CEO of
NxtPort. “In this way we along with the
other port players can develop the port
of the future, where digitisation opens
the way to smart, cost-efficient logis-
tics. Last month we already introduced
the first services with NxtPort, but we’re
already looking beyond that. We’re cur-
rently working on various practical appli-
cations for improving the Customs pro-
cesses. In addition we’re looking at how
we along with the forwarders, ship’s
agents and shippers can make more
effective use of the available capacity
on the terminals, by giving the various
players a better view of the route that
the goods will follow on their way to the
hinterland. In the meantime, improved
handling of container barges is also on
the list of projects in the short term.”
Today’s onboarding of two public part-
ners represents a strategic expansion of
the platform for NxtPort, which was set
up to improve the digital processing of
the supply chains. “It’s a very obvious
move to set up such a platform in a port
environment, where so many logistics
chains come together,” explains Karel
Plasman, chairman of NxtPort. “But else-
where in Belgium there are many more
logistics processes that can be digitally

news from the members

The winner was made public during the
annual gala ball of the Belgian-Luxem-
bourg Chamber of Commerce at Conrad
hotel on 2 November 2017. The Award
Ceremony was held at the Belgian Em-
bassy in Tokyo on 18 December 2017.

For more information:
blccj.or.jp/nippon-export-award

AR

2017-2018

improved and made more efficient, and
we aim to play a role in these too. For
instance, based on the concept of the
port of the future we are also working on
a digital platform for the smart logistics
future of Flanders and Belgium.”
Benefits for the whole port community
NxtPort is a crucial partner for the Port
Authority in further developing the port
into a paradigm of data-driven inno-
vation. Thanks to the financial contri-
bution, which will give it a seat on the
board of directors, the Port Authority will
among other things have a say in the de-
velopment of digital applications for the
general interest. “As a Port Authority we
already have open, public data that can
serve as input for the platform, so as to
facilitate a smooth flow of the data. This
should enable us to build a powerful dig-
ital ecosystem that will benefit the entire
port community,” Jacques Vandermeiren
explained further. “Efficient logistics
processes will also lead to more efficient
use being made of the limited amount
of space in the port. The demand for
smooth handling and the constantly
increasing freight volumes can only be
satisfied through a combination of hav-
ing enough space available and offering
efficient logistics processes. So naturally
we are tackling both of these aspects to-
gether,” he concluded.

Source : Port of Antwerp



news from the members

JAPANESE AMBASSADOR, H.E. HAJIME HAYASHI, VISITS THE
PROVINCE OF EAST-FLANDERS AND THE CITY OF GHENT
By Professor Andreas Niehaus and Inge Willemsen

On November 28, Ambassador Hajime
Hayashi together with first secretary of
economics Mr. Ikoma and first secretary of
cultural affairs Mrs. Kono paid an official
visit to the Province of East-Flanders and
the City of Ghent.

The Japanese delegation was welcomed
in the historical buildings of the city hall
by Governor Jan Briers, Mayor Daniél
Termont, Deputy of the Province of East-
Flanders Martine Verhoeve, Prof. Guido
Van Huylenbroeck as well as Prof. Andreas
Niehaus from Ghent University and Katrien
Laporte, Director of the Design Museum
and Inge Willemsen, Coordinator of the
twinning between Ghent and Kanazawa.
After visiting a small exhibition of pres-

TOURISM STATISTICS UP
The number of Japanese tourists to Bel-

gium keeps growing and continues to be
in the positive trend during the whole

PERSONALIA

ents that have been given to the City of
Ghent by the City of Kanazawa during their
sister city relation over the last 45 years,
the delegation was invited to the city
council meeting room, where province,
city and university introduced the region.
The presentations focused on the eco-
nomic, cultural, educational and scien-
tific collaboration of East-Flanders, Ghent
and University and their strategic position
within the European market and European
higher educational and research institu-
tions. The speakers especially elaborated
on the significance of the fusion of the
port of Ghent and Zeeland Seaports into
the North Sea Port, which will make the
cross-border merger a new top 10 playerin
Europe. The talks at the city hall were fol-

year in 2017. The number of Belgian tour-
ists to Japan is subject to an impressive
increase as well, with a total number of

I - e
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lowed by a visit to the harbor, where del-
egates from VOKA (Chamber of Commerce
East Flanders) and from the Port of Ghent
answered questions of the ambassador
and further explained the details of the fu-
sion, the characteristics and the economic
impact of the port for the city, the region,
but also for Belgium.

The delegation then also visited the Muse-
um of Fine Arts (MSK) in Ghent, where the
famous Ghent Altar Piece by the brothers
van Eyck is being restored at the moment.
Director Catherine de Zegher welcomed
the delegation and offered not only the
unique opportunity to observe the restora-
tion work from close-by, but during a tour
through the museum also showed the
links of the museum to Japanese art and
art collectors.

30,182 people in 2016, compared to
24,354 in 2015 and 18,934 in 2014.

Source: Belgian Embassy Tokyo Newsletter

The BJA would like to extend a warm welcome to its newest members:

Individual Members

Couple members
Mr & Mrs Suga

Regular members
Mr Kaspar Chabot
Dr Takeshi Morisato



We would also like to express our appreciation to our

BJA Sponsor Members »

DAIKIN

AGC

HONDA

-@- MITSUIs CO,, LTD.

TOYOTA

JR

JR-EAST

TOSHIBA

SONY

FRANCIS TANAKA (IRASSHAI CONSULTING) JOINS BE WELCOME

Be Welcome, for more than 15 years, a
full service provider in International Mo-
bility and International Employment has
strengthened its team and focus on Japa-
nese companies in Belgium.

Since November 2017, Francis Tanaka,
owner of Irasshai Consulting, has joined
its activities under Be Welcome.

“With Francis’ experience we are sure we
can better support our existing & new

GOVERNMENT OF JAPAN - 2017 AUTUMN CONFERMENT OF DECORATIONS

ON FOREIGN NATIONALS

The Belgium-Japan Association & Cham-
ber of Commerce would like to inform you
of the honor bestowed upon our BJA Vice-
President, Mr Tanguy Van Overstraeten.

On November 3, 2017, the Government of
Japan decided to confer decorations to
149 foreign nationals for the Autumn 2017
decoration. For Belgium, Mr. Tanguy Van
Overstraeten, Vice-President and Direc-
tor of the Belgium-Japan Association and
Chamber of Commerce (BJA) received the

Japanese clients with their international

mobility projects” says Marc Van Hoof,

Managing Partner of Be Welcome.

Be Welcome stands for a personal and

professional approach, helping the com-

pany and employee through a smooth

and efficient process.

> Legal Services on immigration, social
security & tax

> Relocation & Expatriate services

Order of the Rising Sun, Gold Rays with
Rosette for his contribution to strength-
ening economic relations between Japan
and Belgium.

The Belgium-Japan Association & Cham-
ber of Commerce would like to congratu-
late Mr Tanguy Van Overstraeten on the
conferment of this decoration.

The BJA is honored to have Mr Van Over-
straeten as Vice-President, and indebted
to his expertise and wisdom he gladly

\WEIGIE© FUND

sharing the passion for Japan
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PERSONALIA

Deloitte

Linklaters

Sumitomo Benelux S.A./N.V.

WILMERHALE'

WILMER CUTLER PICKERING HALE AND DORR LLP

> Setting up legal entity in Belgium
> Cultural Trainings

For further contact:
> Mr Marc Van Hoof
(Managing Partner)
marc.vanhoof@bewelcome.be
> Mr Francis Tanaka
(Consultant - Japan expert)
francis.tanaka@bewelcome.be

shares to the benefit
of Belgium-Japan re-
lations. His continued
efforts to strengthen
the links and friend-
ship between our two
nations is an example for us. Mr Van
Overstraeten is Partner at Linklaters LLP.

Source:
http://www.be.emb-japan.go.jp/itpr_en/news_171103.html
http://www.be.emb-japan.go.jp/itpr_ja/news_i71103.html
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Powerful performance that exceeds your
imagination.
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