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OVERVIEW

This brochure has been created by the Investment Committee of the Belgium-Japan Association & Chamber of Commerce
(BJA) to provide you with a comparison of the business environment in Belgium and the surrounding countries.

We have endeavoured to be as objective as possible and have only taken comparisons from select internationally-
renowned studies. In this ‘study of studies’, you will find some interesting facts and figures that are worth having a
closer look at.

This study of studies looks at four areas: global attractiveness; headquarters and holding companies; logistics; and
research and development.

« As the pages on global attractiveness show, there is a rather big gap between the perception of Belgium and reality.
In other words, the recognition of ‘Belgium’ as a brand is low, but in reality the Belgian economy is highly globalised
and investors discover pleasant surprises afterwards.

« The pages on headquarters and holding companies show that Brussels is one of the leading cities in Europe for
business. Not only because of its central location in Europe, but also because of its internationally open business
culture and the ease of doing business, reasonable level of office rent and an investor-friendly tax regime, Belgium is
a highly regarded location.

« When it comes to logistics, Belgium ranks number 1 in Europe because of the strong combination of excellent
infrastructure, accessibility and superb cost efficiency for distribution.

+ Concerning research and development, Belgium is in the top four countries for the quality of scientific research
institutions. The quality of mathematics and science education is among the top 3 in the world. University-industry
collaboration is very active, which shows potential to bring the results of research to the market.

As many of these surveys confirm, Belgium is a leading destination in Europe for inward investment. If you decide to
set up headquarters, a distribution hub or a research and development centre, Belgium may be one of the best possible
locations on your short list.

If you have any questions or want to know more about one of the studies featured in this publication, please do not
hesitate to contact us.

Masatomo Nomura
Chairman BJA Investment Committee
Belgium-Japan Association & Chamber of Commerce (BJA)
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CONMMBFRIR ANNNF-ELFADOEOEIYRAREZLEBRISIEZENL L C.HEBERE L&
(BJA) DREZERHVMERWVLE L, CEBRITERNG LR ZTOCHIC. EENFTMDO SV HEER
TEZZHERFLICETHREL. OMLTCVE T, TORRAZEKRVBAEBREZTLDDHIENTER
EBELTHEVET,

COTABOAB I TIE BEN KB - BFHREAE MR AREEDIDFICOVWT . EIRAREBEOEK L
RETWELE,

c BMBNODEFTRENTLALIIEANIVF—DAA—IERBEOFTMIF EESERANHVET TSV
FI1ELTONIWF—DORMERELHIVELADNILVF-—RBEEISEICIOD—/NIMELTEV. 1RER
DB REIFBDTEVWESTAET,
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- ARBEEODHF CR BEARKBELIOHERNEDEIIFREICEVTIMEZR T VT T FICHFELH
FHERI HADOIMY T LANNICHBZEENTVE T & EFBRAAERREICSIMLTNLEEDLS
WeH MEREDORROTHBILDEBEENLIHIET,
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CONMBFICOVWTCDOCERGENTEVE LS. HEBRFRBIREM (BJA) ETHBLEbELE
BEOEBOELEITET,
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Comparison 1

GLOBAL ATTRACTIVENESS

There is a big gap between the perception of Belgium and
reality. It may be because of its small size or the modesty
of the people.

In the 2013 Country RepTrak™ Study (Reputation Institute),
27,000 people from the G8 countries were surveyed about
the reputation and perception of 50 countries. Belgium
came 13th. (table 1)

However, when researchers measure the real performance,
Belgium is often ranked top.

According to IMD, the productivity of the Belgian workforce
is at the top in the EU. (table 2)

In the KOF Index of Globalization (KOF Swiss Economic
Institute), Belgium is number 1 (table 3), and, for new
investments in Europe, Belgium competes well among far
larger countries (Ermnst & Young table 4).

Belgium’s high scores are based on the following:

availability of a highly educated and productive
workforce;

+ availability of a multilingual workforce (page 7, table 8);
investor-friendly tax environment;
geographical location and access to other European
countries; and

« presence of the key institutions of the
European Union.

Table 1 Country RepTrak™ Study
=1 DTS

— RNV F =T THAA—TENILF—DRZ
BHGERNDOBICIEREGF YV THHBHLOTT.
NENIVF—DHELD/NETGEESSHEBHNETA
L ORANGET7E—ILAREBLTWAZEICRANLH S
DHEHHNETE Ao

2013F L EaT7—Yay AV ATa471— MK
STHIFONERAAETIX.GIEEDEEREEGET27,000A
IS S0MEDIA A=Y 1 BEBRIEETANIVF—IEE
132 CLz&EDo

LH L TRBOFHIZ T OB TIE ANLVF—IFLIE
LIEhY FICAIBEDIFENE T,

BIZ L. B ERFEMZTA (IMD) & N)LF—D%H
BEOCEEMEA EUTREESWVWELTVWET (*2),

Table 3 Globalization Index
%3 J0—/\)bibis
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KOF R A R BHZEFDI I Oa—/NJVILIBRZ AL T
I ANV F—=DNEINEGEODTVET (&3 7 — VAN
VRV UKD EANEREICKEMNTOIRELE
ELTANNF—IE KEIALTESIICADTWVET
(F4)o
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HEEDHBEKENSVD T AEERELEL,
ZEBEFERCEARNE . BRRICERTES
(77— %8),

RERICEODTEFGERHZF D,
HIEBICRUN D FIGICH I AMDEANDT 7 X
HEZ TH 5,

EU (BUMNESR) DAREBHEBEHNN TS,

Score Score
1 Canada Ve s 76.6 1 Belgium N)bF— 92.30
. . 2 Sweden ATIT—T 76.5 2 Ireland TAIVS R 91.79 c =
Perception £ X—% _ - Reality SEFE0FE (il
- y , 3 Switzerland AAR 76.3 3 The Netherlands TR 91.33
Source: 2013 Country RepTrak™, Reputation Institute, Source: 2013 KOF Index of Globalization, Dreher, Axel
June 2013 4 Australia F—=ANZ)77 76.1 4 Austria F—=AKJUT 89.48 (2006): Does Globalization Affect Growth? Evidence
. ~ - e_o from a new Index of Globalization, Applied Economics
5 Norway /I — 74.1 5 Singapore R —)b 88.89 38, 10: 1091-1110
6 Denmark T —7 73.3 6 Denmark TIR—Y 88.12
7 New Zealand Za=I=5YF 72.5 7 Sweden AJT—T 87.37
8 Finland T4 Z R 71.8 8 Portugal RIVEAIL 87.07
9 Netherlands TR 70.6 9 Hungary INVA)— 86.85
10 Austria F—ANJT 70.6 10 Switzerland AAR 86.28
13 Belgium N+ — 67.1
Table 4~ Top European destinations of FDI in 2013
Table 2 Overall productivity (GDP per person employed, USS) =4 203FENEEEREDR AR
&2 HRENGTEESE (EXEETAHYGDP BAIUSKIL) Number of projects /{44
: 1 UK AFR 697
Belgium NbF— 106,392 5 Gy Koy o
Reality ERROE(R France TIVA 101,040 3 France TIVA 471 Reality ERROE(R
. - Spain ANA> 274 . .
Source: IMD World Competitiveness Yearbook 2013 = 4 Source: Ernst & Young’s European Investment
Netherlands #Z>%& 91,940 5 Belgium ~NE— 169 Monitor 2013
UK AFJR 82,764 6 Netherlands TR 161
: 7 Poland K=K 148
Germany NV 81,634 . X
8 Russia a7y 128
9 lIreland TAIVZ2E 123

10 Turkey L3 95




Comparison 2

HEADQUARTERS AND HOLDING COMPANIES

Brussels is recognised as a leading city for business

in Europe. The reasons are as follows:

It is the central location in Europe. Brussels has
and land connections to large cities including cit
Central and Eastern Europe as well as in Africa a
Middle East.

Belgium is international and an easy place to do
business. (page s, table 3)

Office rent is cheap. (table s)

Corporate taxation is one of the most advantage
thanks to the Notional Interest Deduction which

good air
ies in
nd

ous
lets

companies deduct the cost of capital as if it were

borrowed. (table 6)

Graduates of quality management schools are
readily available. (table 7)

A multilingual workforce is readily available. (table 8)

Taxation systems can have a significant impact on the
profits of a business. In particular, due to the Japanese
tax regime on foreign dividends received, there is a direct
relationship between the effective tax rate on profits
made outside Japan and the after-tax profits of the parent
company in Japan.

The ‘nominal’ corporate tax rate in Belgium is 33.99%.
The notional interest deduction, which allows a company
to reduce its taxable base in proportion to the qualified
capital of the company, however, could drastically reduce
the ‘effective’ corporate tax rate. As the result, when
effective corporate tax rates are compared, Belgium has
one of the lowest corporate income tax rates in the
developed countries. (table 6)

In addition, the rate of withholding tax on dividends is 0%
if a Japanese company holds at least 10% of shares in a
Belgian subsidiary for a period of one year. For qualified
holding companies, withholding tax on interest payments
is also 0%. This means that companies using Belgium as a
holding location for investments could reduce the effective
tax rate for the ultimate holding company in Japan.

Table 5 Prime office rents (euro/m?/year)
x5 —EMA T ADEER (I —0O/m?%/%F)
London gk ‘ ‘ ‘ ‘ 1,423
Moscow EXOT | | | | 993
Paris AU | ‘ | | 800
Luxembourg o7V | ‘ ‘ 670
Istanbul ARZT—)b | ‘ ‘ 475
Frankfurt 70070k ‘ | ‘ 444
Amsterdam TLAT )AL | | 429
Dublin AT ‘ ‘ 355
Madrid X EU—F | ‘ 353
Warsaw )b vJ | ‘ 324
Brussels PAEVEJ), | | 316
Budapest TEZXRZ | ‘ 277
Prague 7T\ : 262
Table 6  Effective Corporate Tax Rates 2012 (%)
%6  EABDEFEQ0125F. %)
36.5 it
26.3 - 28.2 25 1 27.5 2c.2
Belgium France Germany Italy Netherlands UK USA Japan
N)bF— TR N A2 FToUH 1F1I)R KE HA

TavwIViE BIND ~y TS ADEY X A&
ELTHEHMINTOET, JUavILH EBHIC
REBMOEHICHERTERLY L WFEMmEZ IS
TWAHERIF. XDBEY T,

RNDHMCIB L. FEREM-FR7T7UAZEES

FBEHEANZEELED)V— M TEIENTWS,
EFEH T EY R AZTODOHNRZ THS (57— %3),

T 71 ADEERHINLZUNEES),

[R5 LA EEBRHIE KD GEATHDRIFHIN K

maa ELZ S B BEMEDN D S (%6),
BOEWWREAREREEEZERBLLT L&),

ﬁzaﬁ%ﬁﬁﬁT#%A% REICBRATES (%8),

Table 7 Quality of management schools
7 REXFROBOFMH

tEEs 2

RER- RS

EXZTOLC HHERBKREGREZSEZADAREMD

HVET . BRDBNFRHEIARSIEARIE
KU BARENDERICRENDZRUIHERLS HEAD
KD BN RICEBEFELSZE T,

NIVF—DBE EDEAFEILZ 33.99% TF, LHL.
R LFRIERGIEIDBEAICKY . RMNHEKITKE
ICTOBRRELHIE T, CNIF AN F—ITRILE

NIEAPEEDNERICE O TEEFTTHODRES ’E"(

WBIHEE BARZERBIANTEH G LT ZDREITHE

LI 2R EERHARLOF Bf@“%mc‘:%wébé%uf

T DD TEMHEE | Z LR T HENIVF—

S‘ES’EEP’GH%%?%/\%FE%@&L\@—DL:K;U%@”

(%6)o

MAT ANILF—DOHFITIE BERDHRRDH N /\/bj%
—FRAMADI0ONULZTIFEULRE TS5
Li\@E%Lﬁﬂ‘@“%iﬁ%ﬁb‘O%’éﬁU\—E(D%#’&iﬁ%
I FHRTDOZILEF T THIRRHEE0% THD
e TIV—TEEL2EDRNHERE TS HIENH]
BECT,

Score

1 Switzerland AAR 6.1
2 Belgium NJbF— 6.0
3 UK AF)R 5.9
4 Spain ANXA 5.8
5 France AT 5.8
6 Singapore UHR=IV 5.7
7 Canada s 5.7
8 Qatar ke a1V 5.7
9 Netherlands T8 5.7
10 Finland T4V ZVR 5.6
Table 8 Language skills (1 to 10 on meeting the needs of enterprises)

#8 ZE@EeN (EEO-XICHIEREE 1-10)

Luxembourg o> 7)o
Netherlands TR
Belgium N)bF—
Germany 1y

USA KE

France To7VR

UK AFIX

Sources:
Score
8 Table 5 Office Space Across the World 2014,
-55 Cushman & Wakefield
8.24 Table 6 Effective Tax Levels 2012, ZEW, Centre
8 for European Economic Research,
-04 Manheim
6.95 Table 7 World Economic Forum Global
Competitiveness Report 2013-2014
4.97 i
Table 8 IMD World Competitiveness

4.39 Yearbook 2013

4.24




Comparison 3

LOGISTICS

The advantages of Belgium as the location for European
logistics and distribution centres have been shown in numerous
renowned international studies in the past.

For example, a study by Colliers International, a leader in
global real estate, ranks Antwerp as the top location in Europe
for setting up a logistics/distribution hub. Furthermore,
Brussels comes 4th and Liege 7th. (table 9)

The study scores locations through a weighted index covering
market access, infrastructure & accessibility, operational
base costs, labour market capacity, logistics competence
and business environment. The Belgian locations come top
because of the strong combination of excellent infrastructure &
accessibility, market access, and logistics competence.

Belgium’s infrastructure is highly ranked because of the
seaports of Antwerp, Ghent, Zeebrugge and Ostend, the
inland port of Liege and three airports: Brussels, Liege and

Table 9
=9  RUNIARBE: e

Ranking Logistics

White Paper on European Logistics: overall ranking

Ostend. All these ports and airports are close to the motorway
and railway systems, which link Belgium directly to France,
Germany, the Netherlands and, across the Channel through the
Channel Tunnel, the UK.

The IMD World Competitiveness Yearbook 2013 shows the
density of roads and railroads in Belgium as most developed.
(tables 10 and 11)

Asurvey by Cushman & Wakefield shows that rents of Belgium’s
prime logistics locations are competitive even compared with
locations in Central and Eastern Europe. (table 12)

BNt > 2—0Or—a >y EL T ANIVF—HE
NTWBTLIF BEBLODBLLERAEREEICLS
TORENTWVEY,

feEZIEBERNAFESAE T —X A2 —F
AFIVDIRABICLDE TN T—=TIERNIC S 1T B8
2= TEREOOT—aviihbEsHEEN
TWEd e TUavibigE4hiic.) T—I 2k
B/UICFHMEEINTOVET (&R,

CORES T BFEDYRA VT ZET VA TS
NDT7EA AN FEHHOMIGED WRD/
VND BRBREDREREMELCEFMMELTCVE T,
N)VF—D3EHEA MY TIBE DT ONTEEIE. WD
MAVTZ2ETIVCATBNDT T LA MRD.S T\
IMENTWASIEITKIET,

Table 12 Density of railroads

11 HREROEE

tb# 3

LB

NIWWF—=DRA > T7ZET VAN BLFHEITNS
BRIL. 77N TN =TI =T FRT
Fo4eaE )I—Ya0mEEBE )iy VIT—
A FRATYRDIEBIGETRAENEY = EET
PERER - HEMEBCCTITVA RV ATV
AN EBICHEALBEN RV EBLCTAFIAINE
FICEETEDH T,

IMDD2013FRERFRENFEICLEENIVF—D
EHREESIUOHKERIL EET. REEELTVSE
TNTWVET (E10,11),

g aAR TR D=0 4—)VRORFEICLD
ENIVF—DYFRRE—StOEER X, 5 Fiig
EHRTEFEENHI DA EEZRLTWVET (%12,

JE% Distribution Hup  COUntrY WiRIND E3pA _ — km per km? / :Fﬁiiéa)ﬂﬁﬂ (km)
B Antwerp Belgium TYRI=T NbF— Luxembourg o> TV 0.106
2 Rotterdam Netherlands mUSAIVZEUN T Germany Koy 0.094
3 Dusseldorf Germany Ta1vt)LRILT 1y Netherlands FS5a 0.073
4 Brussels Belgium JTavt)b NJbF— UK (2R 0.067
5 Hamburg Germany NV TV 1y France 9532 0.063
6 Amsterdam Netherlands T LARTIVA L T Japan Ak -
7 Liege Belgium JI—>a NJbF— USA KE 0.023
8 Venlo Netherlands ~ A>O— A5 Source: IMD World Competitiveness Yearbook 2013
9 Lille France —Jb TR
10  Frankfurt Germany T30k 1y
Source: Colliers International, White Paper on European Logistics, 2013
Table 10 Density of roads Table 12 Prime Logistics Rents Q4 2013 (euro/m?/year)
=10 EEREORE =12 WRA—FHMOEER 2013FF4U¥EHE (1 —O/mY/E)
km per km? / 75 01 & DEERHA (km) City Country #BH4 B4 Rents/EE¥l
Belgium N)b*+— 5.08 Brussels Belgium JT)avtl N)bF— 47.0
Netherlands TR 5.00 Antwerp Belgium 7O~ NJ)bF— 44.0
Japan B 3.18 Liege Belgium JIT—3 N)F— 37.0
Hungary N — 2.10 Amsterdam Netherlands T LART VA L TR 57.5
Slovenia ZAONZT 1.93 Rotterdam Netherlands mNSIIVEEN TR 58.0
France TR 1.87 Venlo Netherlands AN>O— ISR 48.0
United Kingdom A1FUR 1.72 Lille France =) TR 50.0
Luxembourg o710y 1.11 Dusseldorf Germany Favw)LRILT Ry 68.4
USA KE 0.67 Prague Czech Republic VA A Fr3 45.6
Germany Ry 0.65 Source: Cushman & Wakefield

Source: IMD World Competitiveness Yearbook 2013



Comparison 4

RESEARCH & DEVELOPMENT

Scientific research institutions are the leaders in a nation’s
research activities. According to the comparison of the
quality of scientific research institutions, compiled by the
World Economic Forum, Belgium is ranked No.z in the
world, ahead of the US, Germany and the Netherlands.
(table 13)

Its 6th place in the world of university-industry collaboration
in R&D shows the high potential of bringing the fruits of
research onto markets. (table 14) Belgium is ranked 1oth
when it comes to the capacity for innovation. (table 15)

Table 13 Quality of scientific research institutions
13 HNEAEHEBEOE

Score
1 lsrael AAZI)b 6.4
2 Switzerland AAR 6.3
3 United Kingdom A F1JX 6.2
4 Belgium NJ)bF— 6.0
5 United States KE 6.0
6 Germany N 5.8
7 Netherlands T4 5.8
8 Australia F—=RANUT 5.7
9 Japan EF:N 5.7
10 Finland T4V VR 5.7

Table 14 University — industry collaboration in R&D
=14 MEBREICBITHEZHRA

Score
1 Switzerland AAR 5.8
2 Finland TAVTUR 5.8
3 United States KE 5.7
4 Singapore JUAR—I 5.6
5 United Kingdom A F1 X 5.6
6 Belgium NbF— 5.5
7 Qatar HZ—Ib 5.5
8 lIsrael ARZITIV 5.4
9 Germany % 5.4
10 Sweden ATT—T 5.3

The quality of the education system is the basis for
producing qualified staff for R&D facilities though it may
also be applicable for highly qualified employment in
general. The quality of the education system in Belgium
of mathematics and science, in particular, is ranked third
in the world and the best in Europe after Finland. (table 16)

On the opposite page, representative research institutes
and R&D clusters in Belgium are shown.

Table 15 Capacity for innovation
=15 A/ RN—23 8

Score
1 Switzerland AA R 5.8
2 Finland T4VZ VR 5.7
3 Germany 1y 5.6
4 lsrael ARZIIV 5.6
5 United States KE 5.6
6 Japan HA 5.6
7  Sweden AIT—T 5.5
8 United Kingdom 11X 5.2
9 Netherlands Fo4 5.1
10 Belgium N)hF— 5.1

Table 16 Quality of math and science education
#16 HBLHFHBOE

Score
1 Singapore U HR—IV 6.3
2 Finland T4 VK 6.3
3 Belgium N)bF— 6.0
4 Lebanon IAV 5.8
5 Switzerland AAR 5.8
6 Qatar 32— 5.6
7 Cyprus F70X 5.6
8 Malta BI% 5.5
9 Barbados INJVINK R 5.5
10 Hong Kong SAR &% 5.5

Source: tables 13-16: World Economic Forum Global Competitiveness Report 2013 — 2014

MEZEERE L —EOREREFFHO L —LWVAE
T WHAEE T =S LDFTOREHAREEBDOED
ERERICEDENIVF—FHEHRTEAMULTHY K
E RV A S E L m GHEEN TOE T (*3),

MERFEICHBITAINIVF—DEZHRE L HFRE6M
DFEHEZFTHY AR DOMRZ HIFL T 5 BENEE
TD0EEERLTVWET (F14), 1/ N— 3 VEENIC
DVTUE AN F—FHEHRABIOMETFMENTOET
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Strategic research centres in Flanders Region

757 Z — A DR B FR ZE PR

IMEC: nanotechnology 7/ 7%./ 03— www.imec.be
iMinds: ICT and broadband 1E#R@E- 70— K/\> K
www.iminds.be

NERF: neuroelectronics &Rl ++/70./ 03—
www.nerf.be

VIB: life sciences 71 71 LA www.vib.be

VIL: Flemish Institute for Logistics #57% www.vil.be
VITO: product innovation, clean tech 7OX 7 -1/
R—2av 7)—>7%9./803— www.vito.be

°
Ghent Antwer

7St e 7UF5T7 Flanders
T8 —R

Louvain
° ° =77 Has.selt
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£z 2Uaveib
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Sea ® eSS,

Wallonia
)= g

Representative research centres in Walloon Region

7OV DR RN

CSL: space observation instruments S B ERAIKEES
www.csl.ulg.ac.be

GIGA: applied genoproteomics [GABY/ 7OTA IR
www.giga.ulg.ac.be

IBMM: molecular biology and medicine 3 FEYF - EF
www.ulb.ac.be/ibmm/homeuk.html

Materia Nova: materials ###% www.materia-nova.com
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HEFHEDE IZ MEREFERAZYIRITTIEELGE
HEMAMEAENEETIERERICEERESZISDERT
T NI F—DHFEHZHE IS HRAEIMICTF
VENTHIFUNTIE T T RITRS My TD
BEFEO>TVET (E16),

COX=ITIENIVF—ITBIT KA E B
BHEMIORZ—%RLTVET,

R&D clusters in Flanders Region
TV F—AMIFOAERREE ISR 2 —

Across Flanders: automotive EENEE

Ghent: biotech, ICT and materials /\AZ 7 v [5RE(S.
7

Hasselt: biotech /\A7 7%

Leuven: elaborated high tech ecosystems

INTIEBTZTAZ—

Brussels Institute for R&D and Innovation

TV1vEIVDORBREEA/ N—3VKE

Innoviris: funding and encouragement of R&D and
innovation in Brussels-Capital Region 7)1t ) LV E &R
HIFDIAZEFRR A/ N—2 3> DE IR HEHE

www.innoviris.be

R&D clusters in Brussels Region

TVaveIV B OMERREEIS X2 —

Ecobuild.brussels: sustainable construction technology
FHi Pl AE 75 R SRk i

Greentech.brussels: environment technology ¥iEHxfiT
Lifetech.brussels: Biotech, pharma & medical technology
INAF T w7 EE i

Screen.brussels: digital media 7% AT 177
Software.brussels: software ¥ 7 kT 7’

R&D clusters in Walloon Region
OIS OMFERERE IS A2 —

BioWin: health biotechnology and medical technologies
NIVAT TRBDINA 7w BRI

GreenWin: green chemistry 7’1 —>/{t&

Logistics in Wallonia: transport and logistics &%« #7357
MecaTech: mechanical engineering 1 T 5

Skywin: aerospace fiZEF &

WagrALIM: agro-food EXEH




